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LAW AND PRACTICE:  p.285
Contributed by Hergüner Bilgen Özeke Attorney Partnership

The ‘Law & Practice’ sections provide easily accessible information on 
navigating the legal system when conducting business in the jurisdic-
tion. Leading lawyers explain local law and practice at key transactional 
stages and for crucial aspects of doing business.

TRENDS AND DEVELOPMENTS:  p.2
Contributed by Hergüner Bilgen Özeke Attorney Partnership

The ‘Trends & Developments’ sections give an overview of current 
trends and developments in local legal markets. Leading lawyers ana-
lyse particular trends or provide a broader discussion of key develop-
ments in the jurisdiction.

DOING BUSINESS IN TURKEY:  p.303

Chambers & Partners employ a large team of full-time researchers (over 
140) in their London office who interview thousands of clients each 
year. This section is based on these interviews. The advice in this section 
is based on the views of clients with in-depth international experience.

AZERBAIJAN

LAW AND PRACTICE:  p.<?>
Contributed by Ekvita LLC

The ‘Law & Practice’ sections provide easily accessible information on 
navigating the legal system when conducting business in the jurisdic-
tion. Leading lawyers explain local law and practice at key transactional 
stages and for crucial aspects of doing business.

DOING BUSINESS IN AZERBAIJAN:  p.<?>

Chambers & Partners employ a large team of full-time researchers (over 
140) in their London office who interview thousands of clients each 
year. This section is based on these interviews. The advice in this section 
is based on the views of clients with in-depth international experience.

AUSTRIA

LAW AND PRACTICE:  p.<?>
Contributed by KNOETZL

The ‘Law & Practice’ sections provide easily accessible information on 
navigating the legal system when conducting business in the jurisdic-
tion. Leading lawyers explain local law and practice at key transactional 
stages and for crucial aspects of doing business.

TRENDS AND DEVELOPMENTS:  p.<?>
Contributed by Vavrovsky Heine Marth Rechtsanwälte

The ‘Trends & Developments’ sections give an overview of current 
trends and developments in local legal markets. Leading lawyers ana-
lyse particular trends or provide a broader discussion of key develop-
ments in the jurisdiction.

DOING BUSINESS IN AUSTRIA:  p.<?>

Chambers & Partners employ a large team of full-time researchers (over 
140) in their London office who interview thousands of clients each 
year. This section is based on these interviews. The advice in this section 
is based on the views of clients with in-depth international experience.

Introduction

Contributing Editors

Gary Born 
Wilmer Cutler Pickering Hale and Dorr

Charlie Caher 
Wilmer Cutler Pickering Hale and Dorr

BRAZIL

LAW & PRACTICE:  p.<?>
Contributed by Mattos Filho, Veiga Filho, Marrey Jr. e Quiroga Advogados

The ‘Law & Practice’ sections provide easily accessible information on 
navigating the legal system when conducting business in the jurisdic-
tion. Leading lawyers explain local law and practice at key transactional 
stages and for crucial aspects of doing business.

TRENDS & DEVELOPMENTS:  p.<?>
Contributed by Tauil & Chequer Advogados in association with Mayer Brown

The ‘Trends & Developments’ sections give an overview of current 
trends and developments in local legal markets. Leading lawyers ana-
lyse particular trends or provide a broader discussion of key develop-
ments in the jurisdiction.

DOING BUSINESS IN BRAZIL:  p.<?>

Chambers & Partners employ a large team of full-time researchers (over 
140) in their London office who interview thousands of clients each 
year. This section is based on these interviews. The advice in this section 
is based on the views of clients with in-depth international experience.
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AUSTRIA

LAW & PRACTICE:  p.<?>
Contributed by Gassauer-Fleissner Rechtsanwälte

The ‘Law & Practice’ sections provide easily accessible information on 
navigating the legal system when conducting business in the jurisdic-
tion. Leading lawyers explain local law and practice at key transactional 
stages and for crucial aspects of doing business.

DOING BUSINESS IN AUSTRIA:  p.<?>

Chambers & Partners employ a large team of full-time researchers (over 
140) in their London office who interview thousands of clients each 
year. This section is based on these interviews. The advice in this section 
is based on the views of clients with in-depth international experience.

BRAZIL

LAW & PRACTICE:  p.<?>
Contributed by Fialdini Einsfeld Advogados

The ‘Law & Practice’ sections provide easily accessible information on 
navigating the legal system when conducting business in the jurisdic-
tion. Leading lawyers explain local law and practice at key transactional 
stages and for crucial aspects of doing business.

DOING BUSINESS IN BRAZIL:  p.<?>

Chambers & Partners employ a large team of full-time researchers (over 
140) in their London office who interview thousands of clients each 
year. This section is based on these interviews. The advice in this section 
is based on the views of clients with in-depth international experience.
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Trends and Developments
Contributed by Hergüner Bilgen Özeke Attorney Partnership

Hergüner Bilgen Özeke Attorney partnership’s energy 
team is flexible, but generally includes at least the founding 
partner, two more partners, a managing associate, and then 
draws from the pool of approximately 40 other senior, mid-
level, and junior associates in the firm’s transactional work-
ing group. While several of these associates are primarily 
focused on energy matters, all of the lawyers in this working 
group, from the partners to the first-year associates, have a 
wide range of practice expertise in other fields that impact 

oil and gas work, such as privatisation, project finance, and 
mergers & acquisitions (M&A). Hergüner Bilgen Özeke 
participated in the evolution of the Turkish energy industry 
from its earliest days of liberalisation and has represented 
numerous investors. It is one of the most experienced law 
firms in Turkey in terms of deals completed in this area, 
and has been involved in practically every major oil and gas 
pipeline of the last 30 years, as well as many generation fa-
cilities.

Authors
Ümit Hergüner provides advice on of the 
firm’s energy-related projects, all types of 
mergers and acquisitions, and all major 
corporate transactions. He also lends his 
expertise in matters involving project 
finance, international finance and bank-

ing, investments for international finance institutions, and 
other trusted strategic advice. Hergüner is the senior 
partner of Hergüner Bilgen Özeke, (“The Hergüner Firm”), 
which he founded in 1989, and he is the head of the 
transactional practice group. He is a leading figure in 
Turkey’s energy sector, particularly in relation to oil and 
gas and alternative and renewable energy, and has pro-
vided advice for some of the major energy deals for 
Turkey. Hergüner serves as a Member of the International 
Relations & European Union Center Advisory Board of the 
Union of Turkish Bar Associations (TBB) in Ankara. He is 
a member of numerous industry bodies and associations.

M. Mert oğuzülgen is a partner and 
advises on all aspects of corporate 
transactions, specialising in infrastructure 
and energy generation projects, as well as 
private equity, venture capital, and capital 
markets. He also has a quite a bit of 

experience in mining and oil and gas, in addition to 
extensive experience in public procurement and tenders, 
joint ventures, and all aspects of cross-border mergers and 
acquisitions. Mr Oğuzülgen also has experience advising 
on operational issues for offshore drilling companies and 
acquisition of companies engaged in oil and gas explora-
tion and exploitation activities.

Deniz Tuncel is a partner in the transac-
tional practice of Hergüner Bilgen Özeke. 
He has advised clients on the corporate 
law and energy market regulatory aspects 
of downstream and upstream oil and gas 
projects, including the restructuring and 

sale of an LPG distribution business through a competitive 
sale process and advising the acquisition of the owner of 
multiple petroleum production leases in Turkey. He also 
worked as Turkish legal counsel on the permitting aspects 
of transit pipelines transporting hydrocarbons from 
Turkey’s resource-rich neighbours to the East and into 
south-eastern Europe.

Zeynep Tor’s primary industrial focus 
includes Oil and Gas, Energy, and 
Infrastructure projects (eg, cross-border 
pipeline projects and power plants). She 
specialises in capital markets transactions, 
joint ventures, mergers and acquisitions, 

public procurement, and public tenders. She also provides 
assistance with numerous permitting-related issues, land 
acquisitions for cross-border infrastructure projects, and 
general corporate law matters. Zeynep is a senior associate 
in the firm’s transactional practice group.
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Turkstream, Turkish-Russian Relations and Impact on 
Regional Natural Gas Trade
The World Energy Council’s 23rd World Energy Congress 
was held in Istanbul between 9 and 13 October 2016. The 
signing of the intergovernmental agreement (IGA) between 
the Republic of Turkey and the Russian Federation concern-
ing the TurkStream Gas Pipeline Project was the headliner 
of this international event. 

The TurkStream IGA envisages the construction, commis-
sioning and operation of a new gas pipeline system to trans-
port natural gas from the vast reserves at the disposal of the 
Russian Federation to Turkey and south-eastern Europe. The 
project has a maximum technical design capacity of 31.5 
billion cu m per annum, approximately half of it to be de-
livered to Turkey’s natural gas transmission network opera-
tor, BOTAŞ (Boru Hatları ile Petrol Taşıma Anonim Şirketi), 
after an offshore crossing of 900 km through the Black Sea 
and landing onshore to reach the receiving terminal in the 
Kırklareli province of Turkey on the Black Sea coast, before 
finally moving the natural gas further west to European mar-
kets. The IGA envisions commissioning of the full capacity 
of the entire pipeline system before 30 December 2019. 

Turkey and Russia have a track record of collaborating on 
offshore pipelines carrying natural gas, as demonstrated by 
the Blue Stream project, where gas started to flow in Febru-
ary 2003 and which has a design capacity of up to 16 billion 
cu m per annum. TurkStream distinguishes itself from Blue 
Stream by its greater natural gas transportation capacity and 
its proximity to Turkey’s most industrialised areas scattered 
around Istanbul. The main aspiration behind TurkStream, 
however, seems to be regional rather than targeting the 
Turkish natural gas market. This transit pipeline system is 
designed to extend to Turkey’s neighbouring countries for 
delivery of Gazprom’s natural gas exports to clients in south-
eastern Europe, strengthening Turkey’s position as an oil and 
gas transit hub. This role can be maintained subject to the 
state of bilateral relations between the Republic of Turkey 
and the Russian Federation, as well as the relationship be-
tween the Russian Federation and the EU. The third and 
perhaps most predictable factor in the equation on which the 
TurkStream project is built seems to be the growing natu-
ral gas demand of Turkey to support its economic growth, 
against a backdrop of very low domestic natural gas produc-
tion.

Provided the political rapprochement between Turkey and 
Russia continues at its current pace, the partnership in the 
energy sphere may continue to expand, perhaps increasing 
the volume of natural gas exports passing through Turkey 
and into Europe. The Russian Federation gave a clear signal 
that transit of Russian natural gas through Turkey addresses 
its energy security concerns, which may lead to increased 

capacity and additional pipeline routes to satisfy European 
natural gas demand in the long run.

Natural Gas storage
In recent years, Turkey has experienced increased consump-
tion, economic expansion, positive demographic trends and 
a rapid urbanisation and industrialisation. The combination 
of these factors has resulted in a swift increase in energy 
demand (estimated to rise around 6% annually until 2023) 
and has contributed to making Turkey one of the fastest-
growing energy markets in the world. In order to maintain a 
balanced increase in energy consumption, Turkey’s Ministry 
of Energy and Natural Resources (MENR) released its Stra-
tegic Plan covering 2015-19. This Strategic Plan sets forth 
the following eight goals: 

•	to ensure energy supply security; 
•	to increase energy efficiency and energy savings; 
•	to maintain good governance and stakeholder interaction 

by public authorities and departments at every level; 
•	to benefit efficiently from Turkey’s regional and interna-

tional position; 
•	to develop technology and innovation transfer, and to fos-

ter R&D projects in the energy sector; 
•	to encourage an environment of investment in the energy 

and natural resources sectors; 
•	to ensure raw material supply security; and 
•	to use raw materials efficiently and effectively.

Over the last decade, Turkey has been in second place, af-
ter China, in terms of natural gas and electricity demand 
growth. Although Turkey imports nearly 99% of its natural 
gas from major suppliers such as Russia and Iran, unstable 
political relations and seasonal surges in domestic energy 
demand have increased Turkey’s concerns about potential 
natural gas shortages. The MENR has therefore adopted a 
strategic plan to promote the reliability and stability of natu-
ral gas supply. Accordingly, the MENR has introduced the 
Natural Gas Storage Project in Tuz Gölü Basin (the “Tuz 
Gölü Project”) and established floating storage and regasi-
fication units (FSRUs) in line with its natural gas supply se-
curity policy.

Tuz Gölü project
A project agreement was signed on 15 June 2015 between 
BOTAŞ and a Chinese enterprise for construction of a stor-
age facility with more than one billion cu m’ capacity. Con-
struction was nearly completed at the time of writing and 
the facility was expected to commence its operations in the 
beginning of 2017. The Tuz Gölü Project is the second of its 
kind in Turkey (the first being the Silivri natural gas storage 
facility), but the largest example of underground natural gas 
storage facilities to date. Upon its completion, the facility 
was due to have a storage capacity of about 960 million cu 
m of working gas and 460 million cu m of cushion gas, and 
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the capacity to deliver 40 million cu m of gas per day for up 
to 20 days. 

Floating storage and Regasification Units 
The Energy Market Regulatory Board (the “Board”) issued 
decree No 6145-4 in the first quarter of 2016 regarding FSRU 
(Yüzen LNG Terminali) investments in Turkey. Generally 
speaking, FSRUs provide for the transmission and transfer 
of liquefied natural gas (LNG) through marine channels. 
Therefore, FSRUs may be described as special types of char-
ters that are used for the transfer of LNG. FSRUs are also a 
means of meeting sudden demand surges during unstable 
seasons. 

Furthermore, the Board has introduced FSRUs as an exam-
ple of short-term LNG storage activity and defined them as 
a method “to store the natural gas in gaseous or in liquefied 
natural gas state in order to meet daily or seasonal fluctua-
tions and to compensate natural gas shortage due to insuf-
ficiency or absence of supply.” 

In terms of timing, it was expected that Turkey’s first FSRU 
would be located next to the shoreline of the city of İzmir in 
the beginning of 2017, with an annual capacity of 5.3 million 
tonnes. Further to the initial licence, four more licences have 
been granted by the Board, which will assist in the expansion 
of this new market. 

Hergüner Bilgen Özeke Attorney  
partnership
Büyükdere Caddesi 199
Levent 34394
Istanbul TURKEY

Tel: (+90) 212 310 18 00
Fax: (+90) 212 310 18 99
Email: info@herguner.av.tr
Web: www.herguner.av.tr


